
While companies from the industrially developed world 
have long been established throughout Africa, their 
counterparts in the developing world have now also 

woken up to the prospects of exploiting the mineral-rich 
continent•s untapped wealth. One key target is oil-rich Nigeria.

In April China agreed to lend Nigeria   1.6bn for 
infrastructure projects in a renewed attempt to win access to 
markets and energy reserves in Africa•s leading oil exporter. 
Since last year, Beijing has extended increasingly attractive 
offers of financial support to Nigeria in an effort to forge a 
closer relationship with Umaru Yar•Adua, Nigeria•s president, 
who took office in May 2007.

Furthermore, in the same month China offered export 
guarantee facilities worth up to   32bn to encourage 
investment in Nigeria. Sinosure, China•s export credit 
guarantee agency, made the offer when the Nigerian 
president led a delegation of oil industry and business 
leaders to Beijing in March.

Resources that were hidden 
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the potential of the world’s most 
unlikely source of wealth

Shamsuddeen Usman, Nigeria•s Finance Minister, said that 
•the possibilities are endless. Which other country has made 
that kind of money available? Has the UK or America or any one 
of them? For me this is a sign of real commitment by China.Ž

While Chinese companies have been increasingly active in 
Nigeria, Beijing•s attempts until now to secure oil and mineral 
rights in Nigeria have failed to materialise, unlike its efforts 
in other African countries such as Angola, Sudan and most 
recently the Democratic Republic of Congo. Economists say 
that the revived loan agreement suggests China is on a new 
charm offensive in Nigeria, where western majors such as 
Royal Dutch Shell, ExxonMobil and Total have traditionally 
dominated the oil industry.

But China•s offers of financing to African governments 
in return for access to natural resources have also raised 
concerns that countries fresh from winning debt relief from 
western donors will start piling up new obligations. However, 
the Nigerian government seems to have no such qualms. The 
country says that it has cleared   22.5bn under debt reduction 
deals with western creditors in the past few years, leaving it with 
very low levels of external commitments.

Given the success of the strategy, China is not the only 
country to offer aid for •infrastructureŽ projects in return for 
business contracts. Not to be left out of the new millennium•s 
scramble for Africa, India has also unveiled a •blueprintŽ for 
its intensifying engagement with the continent, a symbolic step 
that reflects New Delhi•s anxiety over China•s growing influence 
on the continent and its desire to mimic the close economic and 
commercial ties forged by Beijing in recent years.

Manmohan Singh, India•s Prime Minister, has announced 
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